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February 11, 2020 
 
Canadian Institute of Actuaries 
1740-360 Albert Street 
Ottawa, ON 
K1R 7X7 
 
To: The Single Topic Task Force on Pharmacare 
 
Re: Notice of Intent – Level-2 CIA Public Statement on Pharmacare 
 
I am writing on behalf of the Canadian Life and Health Insurance Association (CLHIA) in 
response to your call for input to inform the creation of a level-2 Canadian Institute of Actuaries 
(CIA) public statement on national pharmacare. The life and health insurance industry believes 
that the best approach is for government to focus on systemic reforms that help those who do 
not currently have public or private insurance coverage and address the high cost of specialty 
drugs for chronic and rare diseases. We believe that this approach is the most financially 
sustainable and is aligned with what the majority of Canadians want from a national 
pharmacare program.  
 
The CLHIA represents 99 per cent of life and health insurers in Canada. Canada’s life and 
health insurers play an important role in providing prescription drug coverage to Canadians. 
More than 26 million Canadians with access to a wide range of prescription drugs and other 
health supports through extended health care plans. Group insurance plans work well and 
Canadians with coverage enjoy the benefits they receive from these plans.  
 
That being said, the industry recognizes that real problems exist in our prescription drug system 
today and that the time has come to take meaningful steps to make improvements for the 
benefit of all Canadians. In order to achieve this, it is important that federal, provincial and 
territorial governments work collaboratively and with private insurers to meet the objectives of 
ensuring everyone has access to their needed medications and to address the relatively high 
costs faced by Canadians. 
 
The industry believes there are three key elements of reform that the prescription drug system 
must embody. These include: 
 
Protecting and enhancing existing benefit plans 
 
Canadians value their benefit plans, which provide access to a wide range of health services 
including prescription medicines, vision care, dental care and mental health supports. These 
services both treat illness and contribute to overall wellness for Canadians. A reformed system 
must ensure the continued viability of the health benefit plans that the majority of Canadians 
rely upon and value today.  
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Providing drug coverage for everyone  
 
Federal, provincial and territorial governments and private insurers should work together to 
develop a standard list of medicines that all Canadians can access regardless of where they 
live or whether they have workplace benefits. Private insurers want to work with governments 
to ensure access across the country not only to this standard list of medicines but also to high 
cost medicines for chronic and rare diseases. Ninety-five per cent of Canadians support a 
pharmacare plan where government and insurers work together to ensure everyone has 
access to the most common prescription drugs while maintaining the private insurance plans 
many Canadians currently have.1 
 
Ensuring affordability for consumers and taxpayers  
 
Meaningful reductions in prescription drug prices and improved access for all Canadians can 
be achieved today by working within our current system. For instance, specialty drugs, 
including those for chronic and rare diseases, accounted for just two per cent of total 
prescription claims in 2018 but made up 33 per cent of the costs. High-cost drugs for chronic 
and rare diseases are a challenging and evolving class of prescription drugs. Their unique 
characteristics and high costs may require a separate strategy around coverage in order to 
ensure that Canadians have access – for example, by harmonizing catastrophic drug coverage 
across the country. It is critical that the Government develops a strategy which deals with all 
catastrophic drug costs, including biologics, gene therapies, and other specialty drugs used to 
treat health conditions affecting a large number of Canadians. 
 
To support our proposed reforms outlined above, please see attached the CLHIA’s submission 
to the Advisory Council on the Implementation of National Pharmacare. The submission 
provides a more detailed analysis on our recommendations, including extensive research and 
modeling on other pharmacare models in Canada as well as on the impact to drug coverage if 
the federal government were to shift those with private coverage on to a national public plan.   
 
Should you have any questions, please feel free to reach out to me directly at 
smurray@clhia.ca or 613-691-6002. 
 
Yours sincerely, 
 
 
 
Susan Murray, Vice President, Government Relations and Policy 
 

 Attachments: 
CLHIA One-Pager: Help Millions. Save Billions 
CLHIA Submission to the Advisory Council on the Implementation of National Pharmacare 

                                                 
1 Abacus Data poll of 1,500 Canadians residents aged 18 and older, January 22-26, 2020. 
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